PREFACE

Enforcement plays a crucial role in good governance by ensuring that laws,
policies, and regulations are followed effectively. It creates a system of
accountability, promotes transparency, and reinforces the rule of law. It
prevents abuse of power, promotes justice and fairness, and fosters a culture
of compliance, maintaining social order, accountability, and progress.
Effective enforcement mechanisms, therefore, are indispensable for a well-
functioning democratic society.

The Securities and Exchange Board of India (SEBI) as the regulator of the
Indian securities market, has the critical responsibility of overseeing its
operations and ensuring that market participants adhere to the highest
standards of governance and transparency. SEBI’s ability to take enforcement
actions, such as imposing penalties, issuing warnings, or suspending market
participants, ensures that those who violate market regulations are held
accountable, thus encouraging responsible behavior within the financial
markets. As an appellate body, Securities Appellate Tribunal (SAT) plays a
vital role in maintaining fairness by providing an opportunity for parties to
seek redressal, clarification, or modification of SEBI’s decisions, ensuring that
the regulatory process is just and transparent. At the helm of the judiciary
structure, as the highest judicial body in India, the Supreme Court plays an
essential role in upholding the rule of law, ensuring that decisions made by
SEBI and SAT are consistent with constitutional rights and legal standards.
Collective contribution of SEBI, SAT, and the Supreme Court protect the
interest of investors, the integrity of the securities market, and fostering of
investor confidence, which is essential for the growth and stability of India’s
financial markets.

As professionals it is imperative that an understanding is developed of
SEBI Powers, procedural aspects of adjudication and imposing penalties
and analyze the landmark judgements delivered by the Hon’ble Supreme
Court of India, SAT and SEBI in the area of capital markets covering various
SEBI Regulations. The publication on “Insights into SEBI Enforcement
(Including Adjudication and other Orders of SEBI, Judgements of SAT
and Supreme Court)” is an academic and research endeavour to provide
an in-depth understanding of how SEBI has used its enforcement powers
to uphold market integrity, protect investor interests, and foster a culture
of compliance. Keeping in mind the need of the hour for having landmark
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cases of various legislations under one umbrella which would facilitate ease
of reference and learning for the Company Secretaries both in Employment
and Practice, Experts in the Industry, professionals, as well as our students
pursuing Company Secretary and other professional courses.

| take this opportunity to convey my deepest gratitude towards CS Ashish
Karodia, Council Member, ICSI and Convenor, ICSI-CCGRT, Navi Mumbai for
heading this project with unrelenting efforts right from the inception to the
culmination of this publication and under whose unwavering leadership the
entire Team of ICSI-CCGRT Mumbai Task Force worked on this publication.

I am deeply grateful to CS Pradeep Ramakrishnan, Executive Director, IFSCA
and Former General Manager, SEBI for his invaluable contribution in reviewing
and finalizing the contents of this publication, despite his busy schedule.

| would like to appreciate the thought process of CS Venkata Ramana
Rajavolu, Council Member, The ICSI and Chairman, Professional Research and
Publication Committee (PRPC) for conceptualizing the idea and providing
valuable guidance on its framework. | also extend my sincere appreciation
towards the Professional Research and Publication Committee and
congratulate the entire team who has worked on the execution.

| extol the dedicated efforts put in by Mr. Mahesh Airan, Assistant Director and
CS Puneeta Ahuja, Executive (Academics) under the guidance of CS Lakshmi
Arun, Director, Directorate of Academics, ICSI under the overall stewardship
of CS Asish Mohan, Secretary, ICSI. Their collective commitment and hard
work have been instrumental in the success of this publication.

As improvement is a continuous process, this principle also applies to this
publication. | would be personally grateful to the readers for their valuable
suggestions and comments to further enhance this publication.

| wish all the readers a Happy Reading!!!

Place: Bengaluru CS B. Narasimhan
Date: 20t December 2024 President

The Institute of Company Secretaries of India




